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ANHEUSER BUSCHOJoseph F. Jedlicka 111
0O0OVI CE PRESI DENT AND

Conpani esOOGENERAL COUNSEL
OOOANHEUSER- BUSCH, | NC.

Decenber 9, 2003

M. WIlliamH Foster

Al cohol and Tobacco Tax and Trade Bureau
650 Massachusetts Avenue

Washi ngt on, DC 20026

Re: OTTB Notice Number 4: FMB Proposed Rul emaki ng
Dear M. Foster:

| have received a copy of M. Jim Sgueo’s Novenber 5, 2003 letter, of which you were copi ed,
regardi ng Anheuser-Busch’s coment to Notice No. 4. | nust apologize for stating in nmy conmrent
that NABCA and the Joint Commttee of the States formally “endorse the O 5% standard.” This
error stemmed from our m sunderstanding of several witten and verbal comunications made in
2002 by various officials in response to ATF presentations in support of the 0.5% standard

i ncluding the foll ow ng:

[0On July 23, 2002, you and M. Libertucci met with the Joint Conmttee of the States and
outlined ATF s proposed 0.5% standard. After your presentation, a letter on behalf of the
Joint Conmittee of the States included the follow ng statenents:

"Fol | owi ng your presentation, the Joint Committee unani mously voted to indicate its
support for the direction the project is taking in creating a standard to correctly
categorize these products. As you know, because of the high volume of al cohol -
based flavors in the flavored malt beverages, sone states will be forced to either
change their statutes or change the current taxation and distribution policies and
treat these products as spirits.”

VWil e industry nmenmbers were not pernmitted to attend your presentation, participants told
the Beer Institute that the presentation centered on the 0.5% standard. A witten ATF
speech to the NABCA and a |l ater slide presentation to the NCSLA al so focused al nost
exclusively on the 0.5% st andard.

«[OShortly after that neeting, ATF held a conference call on July 25th announcing the 0.5%
standard to industry nenbers. M. Randy Yarbrough of the Texas Al coholic Beverage

Commi ssion sent a letter to M. Buckles dated July 29, 2002 as a followup to your neeting
with the Joint Commttee of the States. In that letter, M. Yarbrough confirned that “all of
the commttee nenbers were uniformy supportive of the explanation and

recommendat i ons.”
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*[On August 6, 2002, a letter to M. Libertucci on behalf of the Joint Conmttee of the States
appeared to express support for “the direction the project is taking in creating a standard to
correctly categorize these products.” The letter stated optim smthat both NCSLA and

NABCA “will lend their support to the adoption of an agreed upon standard.” A later letter

dat ed Septenber 26, 2002 to M. Libertucci on behalf of NABCA indicated that NABCA

voted to endorse the resolution of the Joint Committee of the States and urged the Bureau

to “proceed expeditiously in its planned rul emaki ng proceeding to establish a standard of
identity for flavored malt beverages.” W understand that the only standard that ATF was
proposing at the time was the 0.5% standard.

* A nunmber of control states have witten to TTB supporting a national standard that would
be acceptable to nost states, or nore specifically, supporting the 0.5% standard.

The great wei ght of support for the 0.5% standard anong the many formal and informal coments
recei ved should not be clouded by this msstatenment. However, if NABCA and the Joint

Committee did not technically support the standard as an organi zation in the recent comment

peri od, then please accept ny apol ogi es and understand the source of the confusion. W certainly
appl aud the fine work of NABCA, and the Joint Committee and its nmenbers and did not intend to

m srepresent their official position in any way. Thank you for your consideration.

Si ncerely,

Joseph F. Jedlicka 11
Vi ce President and General Counse
Anheuser - Busch, Inc.

cc: M. Jim Sgueo, NABCA
Dr. Charles Ehart



